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A BILL FOR

relating to the biodiesel blended fuel_ tax credit for
ail dealers, and providing for retroactive applicability.
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Section 1. Section 422_.11P, Code Supplement 2007, is

nded by adding the following new subsection:

NEW SUBSECTION. 1A. As used in this section, biodiesel
nded fuel is classified B=xx, where 'xx'" is the volume

cent of biodiesel in the biodiesel blended fuel, which

ts standards adopted in section 214A.2.

Sec. 2. Section 422.11P, subsections 2 and 3, Code

plement 2007, are amended to read as follows:

2. The taxes imposed under this division, less the credits
owed under section 422.12, shall be reduced by the amount
the biodiesel blended fuel tax credit for each_tax year
t the taxpayer is eligible to claim a tax credit under this

section. For a taxpayer ) )
a—Hr—oerder to be eligible; to claim the tax credit, the

15 taxpéyer must be a retail dealer, and all of the following
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16 must apply:

> a. The taxFageF—is—a retail dealer who sells and
penses biodiese lended fuel through a motor fuel pump in
tax year in which the tax credit is claimed.
b. Of the total gallons of diesel fuel that the retail
ler sells and dispenses through all motor fuel pumps during
retail dealer"s tax year, fifty percent or more is
diesel blended fuel which meets the requirements of this
tion.
c. The retail dealer complies with requirements of the
artment established to administer this section.

3. The amount of the tax credit is

culated b multiplyin% a designated rate b% the total
ber of gallons of each class of biodiesel blended fuel sold

dispensed bg the retail dealer through all motor fuel

ps operated by the retail dealer during the retail dealer™s
year. The schedule of designated rates for each class of
diesel blended fuel is as follows:

a. Three cents for biodiesel blended fuel which is

classified as B=2 or higher., but is not as high as B=5.

whi

Seven and one=half cents for biodiesel blended fuel
ch is classified as B=5 or higher, but is not as high as

B=1

0.

c. Fifteen cents for biodiesel blended fuel which is

classified as B=10 or higher, but is not as high as B=20.
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d. Thirty cents for biodiesel blended fuel which is

2 11 classified as B=20 or higher.
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Sec. 3. RETROACTIVE APPLICABILITY DATE. Section 422_11P,
amended in this Act, and section 422.33, subsection 11C, as
lied due to the enactment of this Act, shall apply,
roactively to the tax year beginning on or after January 1,
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2008.
EXPLANATION

This bill amends provisions relating to the biodiesel
blended fuel tax credit available to a retail dealer of diesel
fuel who sells 50 percent or more biodiesel blended fuel
during each tax year until the tax credit expires on January
1, 2012. Code section 422.11P provides the tax credit for
persons filing individual tax returns and Code section 422.33
provides the same tax credit to corporations.

Biodiesel blended fuel is classified according to the
percentage volume of biodiesel contained in a gallon of diesel
fuel (e.g., "B=2" equals 2 percent biodiesel). The tax credit
is based on the total number of gallons sold. The bill
replaces the rate of 3 cents for each gallon of B=2 or higher
sold, with a schedule which increases the rate depending upon
the class of biodiesel blended fuel sold (from 3 cents for B=2
to 30 cents for B=20 or higher).

The bill applies retroactively to the tax year beginning on
or after January 1, 2008.
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